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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Board of Directors of 
CASA of Los Angeles: 
 
Opinion 
 
We have audited the accompanying financial statements of CASA of Los Angeles, (the Organization) which 
comprise the statements of financial position as of June 30, 2023 and 2022, and the related statements of 
activities and change in net assets, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of CASA of Los Angeles as of June 30, 2023 and 2022, and the changes in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of the 
Organization and to meet our other ethical responsibilities in accordance with the relevant ethical 
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Organization's ability to continue 
as a going concern within one year after the date that the financial statements are available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements, including 
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omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate, 
they would influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Organization's internal control. Accordingly, no such opinion is expressed. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the  
financial statements. 

 
 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about the Organization's ability to continue as a going concern for a 
reasonable period of time. 
 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 

 
Encino, California   
April 26, 2024   
   
   
   
  



CASA OF LOS ANGELES
(A NONPROFIT ORGANIZATION)
STATEMENTS OF FINANCIAL POSITION

AS OF JUNE 30, 2023 2022

Assets

Current assets
Cash and cash equivalents 4,354,378$   2,468,293$   
Investments 1,003,844     1,984,143
Pledges and grants receivable, current portion 185,000 28,500
Contracts receivable 311,326 178,686
Employee retention credit receivable 792,598 -                     
Prepaid expenses and other current assets 118,978 64,959

Total current assets 6,766,124     4,724,581     

Pledges and grants receivable, net of current portion -                    40,000           
Property and equipment, net 422,709 496,078

Total assets 7,188,833$   5,260,659$   

Liabilities and Net Assets

Current liabilities
Accounts payable and accrued expenses 71,084$        51,142$         
Accrued wages and benefits 1,121,112     429,169         
Deferred revenue 1,277,399     -                     

Total liabilities 2,469,595     480,311         

Net assets

Net assets without donor restrictions
Undesignated 1,514,465 2,079,483     
Board Designated - operating reserves 1,036,244 1,001,857

Total net assets without donor restrictions 2,550,709     3,081,340     

Net assets with donor restrictions
Time and purpose 2,148,529 1,679,008     
Perpetual in nature 20,000 20,000           

Total net assets with donor restrictions 2,168,529     1,699,008     

Total net assets 4,719,238     4,780,348     

Total liabilities and net assets 7,188,833$   5,260,659$   

See accompanying notes to financial statements.
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CASA OF LOS ANGELES
(A NONPROFIT ORGANIZATION)
STATEMENTS OF ACTIVITIES AND CHANGE IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2023

Without With
Donor Donor

Restrictions Restrictions Total

Public Support and Revenue
Contributions and grants 2,893,300$    1,446,147$    4,339,447$  
Government contracts 1,356,868 -                     1,356,868    
Donated volunteer services 3,444,523 -                     3,444,523    
Donated rent and other goods 267,162 -                     267,162       
Gala event 1,047,510$   

Less: direct benefits to donors (76,500)         971,010         -                     971,010       
Other special events 362,912$      

Less: direct benefits to donors (22,295)         340,617         -                     340,617       
Other revenue 44,967 -                     44,967         
Employee retention credit 792,598 -                     792,598       
Investment income, net 102,317         -                     102,317       
Net assets released from restrictions 976,626         (976,626)        -                   

Total public support and revenue 11,189,988    469,521         11,659,509  

Expenses
Program services 9,212,816      -                     9,212,816    
Management and general 940,947         -                     940,947       
Fundraising 1,566,856      -                     1,566,856    

Total expenses 11,720,619    -                     11,720,619  

Changes in net assets (530,631)        469,521         (61,110)        

Net assets, beginning of year 3,081,340      1,699,008      4,780,348    

Net assets, end of year 2,550,709$    2,168,529$    4,719,238$  

See accompanying notes to financial statements.
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CASA OF LOS ANGELES
(A NONPROFIT ORGANIZATION)
STATEMENTS OF ACTIVITIES AND CHANGE IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2022

Without With
Donor Donor

Restrictions Restrictions Total

Public Support and Revenue
Contributions and grants 3,122,781$    1,310,504$   4,433,285$   
Government contracts 849,600 - 849,600 
Donated volunteer services 3,832,301 - 3,832,301 
Donated rent and other 196,851 - 196,851 
Gala event 809,153$   

Less: direct benefits to donors (68,250)  740,903 - 740,903 
Other special events 293,567$   

Less: direct benefits to donors (14,035)  279,532 - 279,532 
Other revenue 21,322 - 21,322 
Investment loss, net 867  - 867 
Net assets released from restrictions 1,486,375  (1,486,375)  -  

Total public support and revenue 10,530,532  (175,871)  10,354,661  

Expenses
Program services 8,386,992 - 8,386,992 
Management and general 423,773  - 423,773 
Fundraising 1,125,405  - 1,125,405 

Total expenses 9,936,170 - 9,936,170 

Changes in net assets 594,362 (175,871)  418,491  

Net assets, beginning of year 2,486,978  1,874,879 4,361,857  

Net assets, end of year 3,081,340$    1,699,008$   4,780,348$   

See accompanying notes to financial statements.
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CASA OF LOS ANGELES
(A NONPROFIT ORGANIZATION)
STATEMENTS OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2023

Program Management
Services and General Fundraising Total

Salaries and wages 4,168,084$   603,217$         729,698$       5,500,999$    
Payroll taxes and benefits 727,333         105,262           127,333         959,927         
Total personnel costs 4,895,417     708,479           857,031         6,460,927      

Advertising and marketing 80,089           8,522               129,309         217,920         
Children support 71,631           -                       -                     71,631           
Event - supplies and rental expenses 82,789           3,213               513,429         599,431         
In-kind goods and rent 232,735         15,810             18,618           267,162         
In-kind volunteer advocates 3,444,523     -                       -                     3,444,523      
Insurance 37,289           4,538               5,344              47,172           
IT and telecommunications 171,585         75,473             33,594           280,652         
Miscellaneous other expenses 61,477           71,672             36,740           169,888         
Office expense 6,576             26,894             37,769           71,238           
Professional services 62,568           18,298             24,339           105,205         
Depreciation and amortization 66,138           8,049               9,478              83,665           
Total other expenses 4,317,399     232,468           808,620         5,358,487      

Total expenses by function 9,212,816     940,947           1,665,651      11,819,414    

Less expenses included with revenues:
Cost of direct benefits to donors -                     -                       (98,795)          (98,795)          

Total expenses 9,212,816$   940,947$         1,566,856$    11,720,619$  

See accompanying notes to financial statements.
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CASA OF LOS ANGELES
(A NONPROFIT ORGANIZATION)
STATEMENTS OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2022

Program Management
Services and General Fundraising Total

Salaries and wages 3,336,273$   283,772$   529,647$   4,149,692$   
Payroll taxes and benefits 512,985       43,633  81,438 638,056       
Total personnel costs 3,849,258 327,405  611,085 4,787,748 

Advertising and marketing 50,617  7,265  121,130 179,012  
Children support 86,447  -  - 86,447  
Event - supplies and rental expenses 34,029  - 219,523 253,552  
In-kind goods and rent 162,250  10,185  24,416 196,851  
In-kind volunteer advocates 3,832,301 -  - 3,832,301 
Insurance 32,778  2,653  6,359  41,790  
IT and telecommunications 191,820  15,524  37,216 244,560  
Office expense 5,455  18,763  38,378 62,596  
Professional services 65,663  7,412  124,423 197,498  
Miscellaneous other expenses 12,472  29,394  12,762 54,628  
Depreciation and amortization 63,902  5,172  12,398 81,472  
Total other expenses 4,537,734 96,368  596,605 5,230,707 

Total expenses by function 8,386,992 423,773  1,207,690 10,018,455 

Less expenses included with revenues:
Cost of direct benefits to donors -  -  (82,285)  (82,285)  

Total expenses 8,386,992$   423,773$   1,125,405$   9,936,170$   

See accompanying notes to financial statements.
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CASA OF LOS ANGELES
(A NONPROFIT ORGANIZATION)
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED JUNE 30, 2023 2022

Cash flows from operating activities
Change in net assets (61,110)$   418,491$  
Adjustments to reconcile change in net assets to 
 net cash provided by operating activities:

Depreciation and amortization 83,665  81,472  
Net unrealized loss on investments 21,662  30,713  
Changes in operating assets and liabilities

Pledges and grants receivable (116,500)  186,009  
Contracts receivable (132,640)  (23,947)  
Employee retention credit receivable (792,598)  -  
Prepaid expenses and other current assets (54,019)  (26,086)  
Accounts payable and accrued expenses 19,942  (22,765)  
Accrued wages and benefits 691,943  6,866  
Deferred revenue 1,277,399 -  

Net cash provided by operating activities 937,744  650,753  

Cash flows from investing activities
Acquisition of property and equipment (10,296)  (34,425)  
Purchase of investments (490) (1,698,300) 
Proceeds from sales of investments 959,127  1,751,089

Net cash provided by investing activities 948,341  18,364  

Net change in cash and cash equivalents 1,886,085 669,117  

Cash and cash equivalents, beginning of year 2,468,293  1,799,176 

Cash and cash equivalents, end of year 4,354,378$   2,468,293$   

See accompanying notes to financial statements.
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1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Organization CASA of Los Angeles (the “Organization”) recruits, trains, and supports community 
volunteers to advocate for children in the Los Angeles County (the “County”) child welfare system who 
have experienced abuse and neglect. The Organization envisions a system in which every child in 
foster care has an advocate and the opportunity to thrive. 
 
The Organization was established in 1978 by the Los Angeles Superior Court to serve the largest child 
welfare system in the nation as one of the first in what would become a national network of over 900 
local CASA organizations. Since losing court and county funding in 2010, the Organization has 
operated as an independent, private nonprofit organization funded by the community. 
 
A Court Appointed Special Advocate (“CASA”) is a volunteer appointed by a dependency court judge 
to advocate for the best interests of a child in foster care. CASA volunteers assist judges by gathering 
information about the child to help them find a permanent home and to receive support with their 
mental health, physical health and education needs. The CASA communicates the child's best 
interests to the court and ensures that the County complies with court orders. In an ever-changing 
world of attorneys, social workers, teachers, therapists, doctors and foster parents, a CASA volunteer 
is often the one constant caring adult in the child's life. In 2009, a California Blue Ribbon Commission 
on Children in Foster Care recommended that every child in foster care be assigned a CASA.  
 
For the year ended June 30, 2023, 978 CASA volunteers donated 92,297 hours of intense, one-on-
one advocacy on behalf of 1,112 children in the child welfare system. For the year ended June 30, 
2022, 1,158 CASA volunteers donated 107,800 hours of intense, one-on-one advocacy on behalf of 
1,308 children in the child welfare system. 

 
Basis of Accounting The accompanying financial statements have been prepared in accordance 
with accounting principles generally accepted in the United States of America (“U.S. GAAP”). 
 
Classes of Net Assets Net assets of the Organization and changes therein are classified based on 
the existence or absence of donor or grantor-imposed restrictions. Accordingly, net assets and 
changes have been classified and are reported as follows: 
 

Net Assets Without Donor Restrictions: 
 
 Undesignated – the part of the net assets of the Organization that are not restricted by donor-

imposed stipulations. The only limits on net assets without donor restrictions are broad limits 
resulting from the nature of the Organization and the purposes specified in its articles of 
incorporation or bylaws and, perhaps, limits resulting from contractual agreements.  

 
 Board Designated – Operating Reserves - the part of the net assets of the Organization without 

donor restrictions that the board of directors (the Board) approved to be available for use at the 
discretion of the board of directors and/or management for general operating purposes. 

 
Net Assets With Donor Restrictions Net assets of the Organization resulting from contributions and 
other inflows of assets whose use by the Organization is limited by donor-imposed stipulations. Some 
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of 
time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, 
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where the donor stipulates that resources will be maintained in perpetuity. Donor-imposed restrictions 
are released when a restriction expires, that is, when the time has elapsed, when the stipulated 
purpose for which the resource was restricted has been fulfilled, or both, and the net assets are 
reclassified as net assets without donor restrictions and reported in the statement of activities and 
change in net assets as net assets released from restrictions.  
 
Use of Estimates The preparation of financial statements in conformity with U.S. GAAP requires 
management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 
 
Cash and Cash Equivalents For purposes of the statements of financial position and the statements 
of cash flows, the Organization considers all highly liquid unrestricted investments with an original 
maturity of three months or less to be cash equivalents. Cash and cash equivalents include donor-
restricted cash of $2,148,529 and $1,679,008 as of June 30, 2023 and 2022, respectively, of which 
$1,248,531 and $589,008, respectively are maintained in segregated accounts, whose use by the 
Organization has been limited by donor to a specific time period or purpose.  
 
Investments Investments held by the Organization include investments in fixed income securities and 
certificates of deposit with maturities exceeding 90 days. The investments are reflected in the 
accompanying statements of financial position based on data points that are observable such as 
quoted prices, interest rates and yield curves (all Level 1 measurements).  
 
Net unrealized gain (loss) on investments is recorded in the statements of activities and change in net 
assets for changes in the difference between the recorded cost of the investment and the fair value of 
the investment at the financial statement date. Investment sales and purchases are recorded on the 
trade date, which results in receivables and payables on trades that have not yet settled at the financial 
statement date.  
 
Investments in general are exposed to various risks, such as interest rate, credit and overall market 
volatility. Due to the level of risk associated with certain investments, it is reasonably possible that 
changes in the values of investments will occur in the near term and that such change could materially 
affect the amounts reported in the financial statements.  
 
Interest and dividend income are recorded when earned. Realized gains and losses are recorded on 
their respective trade dates. Realized gains and losses from the sale of investments are determined 
using the specific identification method. Investment income (loss) reflected in the accompanying 
statements of activities and change in net assets includes dividend and interest income, and realized 
and unrealized gains (loss), net of investment advisory fees. 
 
Fair Value Measurements The Organization accounts for their financial instruments using fair value 
which is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants on the measurement date. Valuation techniques used to 
measure fair value maximize the use of observable inputs and minimize the use of unobservable 
inputs. The fair value measurement hierarchy is based on three levels of inputs, of which the first two 
are considered observable and the last unobservable. 
 
In general, fair values determined by Level 1 inputs utilize quoted prices (unadjusted) in active markets 
for identical assets. Fair values determined by Level 2 inputs utilize data points that are observable 
such as quoted prices, interest rates and yield curves. Fair values determined by Level 3 inputs are 
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unobservable data points for the asset and include situations where there is little, if any, market activity 
for the asset. 
 
Property and Equipment Property and equipment are stated at cost, less accumulated depreciation 
and amortization. The Organization provides for depreciation and amortization of its property and 
equipment using the straight-line method over estimated useful lives of the related assets as follows: 
 
Description Life 
Telephone and computer equipment 3-5 years 
Furniture and fixtures 5-10 years 
Leasehold improvements 20 years 
 
The leasehold improvements noted above were installed by the Organization at one of the facilities 
under a month-to-month license agreement with the State of California during the year ended June 
30, 2015. Although the State could legally require the Organization to vacate the facility at any time, 
management has elected to amortize the leasehold improvements over their useful lives.  
 
The Organization capitalizes assets costing greater than $5,000 that meet its capitalization criteria. 
Repairs and maintenance are expensed as incurred. 
 
The Organization reviews its property and equipment for impairment whenever events or 
circumstances indicate that the carrying value of such property may not be recoverable. When 
evaluating recoverability, management considers future undiscounted cash flows estimated to be 
generated by the property, including any estimated proceeds from the eventual disposition. In the 
event these accumulated cash flows are less than the carrying amount of the property, the 
Organization recognizes an impairment loss equal to the excess of the carrying amount over the 
estimated fair value of the property. No impairment loss has been recognized during the years ended 
June 30, 2023 and 2022. 
 
Public Support and Pledges Receivable The Organization recognizes contributions when cash, 
securities or other assets or an unconditional promise to give is received. Conditional promises to give, 
that is, those with a measurable performance or other barrier and a right of return, are not recognized 
until the conditions on which they depend have been met. Any funds received in advance of a condition 
being met are recorded as a liability.  
 
Unconditional promises to give are recorded as receivables and contributions, distinguishing between 
contributions received for each net asset class in accordance with donor-imposed restrictions. An 
allowance for uncollectible pledges receivable is provided, based on management’s judgment, 
including such factors as prior collection history, type of contribution, nature of fundraising activity and 
when time requirements are expected to be met. Management believes the remaining outstanding 
receivables as of June 30, 2023 and 2022 are collectible in full and, accordingly, no allowance for 
uncollectible receivables has been provided. 
 
Contracts Receivable Revenue from cost-reimbursable government grants, including those passed 
through from California CASA, are conditioned upon certain performance requirements, match 
requirements, and the incurrence of allowable qualifying expenses. Amounts received are recognized 
as revenue when the Organization performs the individual performance obligations. Any difference 
between the performance obligations completed and the total funds received (not to exceed the grant 
maximum) is recorded as a receivable or a liability, whichever is applicable.  
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Revenue from the grants is recognized on an accrual basis as earned according to the provisions of 
the grant. As of June 30, 2023, the Organization had $1,277,399 of deferred revenue, of which 
$1,233,326 related to a grant from California CASA received in October 2022. Provisions for potential 
disallowances and overruns are established when appropriate. No such provision has been recoded 
as of June 30, 2023 and 2022.  
 
Contributed Goods and Services Contributed goods and services are recorded as contributions at 
their estimated fair values at the date of donation. Contributions of services are recognized if the 
services received create or enhance non-financial assets or require specialized skills, and would 
typically need to be purchased if not provided by donation. Materials and use-of-facilities contributions 
to the Organization are recognized and recorded at fair value as of the contribution date. 
 
During the years ended June 30, 2023 and 2022, the Organization licensed two of its facilities from 
the City of Los Angeles, governed by month-to-month agreements at no cost and are dependent on 
the Organization providing services through its CASA program. Management has estimated that the 
fair value of this rent would have been $174,866 and $170,976, respectively, for the years ended June 
30, 2023 and 2022 based on current comparable market rent data publicly available. These amounts 
have been reflected as in-kind contributions and facility expense in the accompanying statements of 
activities and change in net assets and functional expenses. The use of these facilities has been 
restricted for operation of the Organization’s CASA programs by the governmental agency lessors. As 
contributed rent is generally received and utilized within the same fiscal year, all activity has been 
reflected as without donor restrictions in the accompanying financial statements. 
 
In 2023, the Organization received sport and travel tickets, lodging, classes, and luggage, and in 2022, 
received sports tickets and luggage for the benefit of the children in its caseload. Management 
estimates the fair value of those donated goods to be $83,559 and $10,750 for the years ended June 
30, 2023 and 2022, respectively. All for use in program and based on comparable market data. 
 
The Organization typically receives gift cards that are used by and on behalf of the children in its 
caseload, for living or other related expenses. The face value of the cards received was $8,737 and 
$15,125 for the years ended June 30, 2023 and 2022, respectively. 
 
The Organization's program services rely upon the extensive use of volunteers. These volunteers 
receive specialized initial training and must fulfill ongoing continuing education requirements. For the 
years ended June 30, 2023 and 2022, management estimates the fair value of those donated services 
to be $3,444,523 and $3,832,301 for volunteer advocates, respectively. The advocates and assistant 
volunteers’ amounts have been calculated using the Independent Sector Volunteer Rate of $37.32 
and $35.56 per hour for the year ended June 30, 2023 and 2022, respectively. 
 
Gala and Other Special Events During the years ended June 30, 2023 and 2022, the Organization 
held a gala event and certain other smaller special events which generated revenue from 
sponsorships, ticket sales and donations, as well as through a silent and live auction. Special events 
revenues are recognized when the event is held, unless otherwise restricted by donors. The 
contributions received for special events scheduled to occur after year-end are recorded as deferred 
revenues and recognized as revenues on the date of the event. The cost of direct benefit to donors 
are included in within their natural classifications in the accompanying statements of functional 
expenses. 
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Advertising Advertising costs are expensed as incurred. Advertising expenses for the years ended 
June 30, 2023 and 2022 totaled $217,920 and $179,012, respectively, and are included in the 
accompanying statements of functional expenses. 
 
Functional Allocation of Expenses The statements of functional expenses presents the natural 
classification of expenses by function. Accordingly, certain costs have been allocated among 
programs and supporting services benefited. Allocations of significant costs, including compensation 
and related expenses, contractors, and professional and consultant fees, are based on estimates of 
time and effort and other reasonable methods. The allocation methodology is periodically reviewed by 
management for relevancy and accuracy. The functional classifications are defined as follows: 
 
 Program expenses consist of costs incurred in connection with providing services and conducting 

the Organization’s program. 
 
 Management and general expenses consist of costs incurred in connection with the overall 

activities, which are not allocable to another functional expense category. 
 
 Fundraising expenses consist of costs incurred in connection with activities related to obtaining 

grants and activities designed to generate revenue.  
 
Income Taxes The Organization is exempt from federal income taxation under Section 501(c)(3) of 
the Internal Revenue Code and from state income tax under comparable provisions. However, income 
from certain activities not directly related to the Organization's tax exempt purpose is subject to 
taxation as unrelated business income. The Organization does not have any income which it believes 
would subject it to unrelated business income taxes. 
 
The Organization follows the provisions of the accounting topic for income taxes, which provides 
guidance for how uncertain income tax provisions should be recognized, measured, presented and 
disclosed in the financial statements. The Organization recognizes the effects of income tax positions 
only if those positions are more likely than not to be sustained in the future. There were no uncertain 
tax positions that would have a material effect on the financial statements. With few exceptions, the 
Organization is no longer subject to U.S. federal and state income tax examinations by tax authorities 
for years before 2019. There are no tax examinations currently pending. 
 
 

2. LIQUIDITY AND AVAILABILITY OF RESOURCES 
 
As of June 30, 2023  2022 
Financial assets at year-end    
 Cash and cash equivalents $ 4,354,378  $ 2,468,293 
 Investments 1,003,844  1,984,143 
 Pledges and grants receivable 185,000  28,500 
 Contracts receivable 311,326  178,686 
Total financial assets 5,854,548  4,659,622 
Less amounts not available to be used within one year:    
 Donor-restricted funds not available for general expenditures (921,650)  (1,057,350) 
Financial assets available to meet cash needs for general 

expenditures within one year $ 4,932,898 
 

$ 3,602,272 
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The Organization receives significant contributions restricted by donors, and considers contributions 
restricted for programs which are ongoing, major, and central to its annual operations to be available 
to meet cash needs for general expenditures. For the year ended June 30, 2023, cash with donor 
restrictions of $1,098,531 and investments with donor restrictions of $150,000 were included in the 
financial assets available to meet cash needs for general expenditures within one year. For the year 
ended June 30, 2022, cash with donor restrictions of $439,008 and investments with donor restrictions 
of $150,000 were included in the financial assets available to meet cash needs for general 
expenditures within one year. 
 
The Organization manages its liquidity and reserves to operate within a prudent range of financial 
soundness and stability, hold adequate liquid assets to fund near-term operating needs, and maintain 
sufficient reserves to provide reasonable assurance that long-term obligations will be discharged. 
Under its reserve policy, the Organization is working to accumulate several months' operating expense 
in a segregated bank account, funded from annual increases in net assets. As of June 30, 2023 and 
2022, board designated operating reserves totaled $1,036,244 and $1,001,857, respectively.  
 
To further help manage unanticipated liquidity needs, the Organization has a committed line of credit 
with a total availability of $250,000, which it may draw at any time and which remained available in full 
at June 30, 2023 (Note 5).  
 
 

3. INVESTMENTS  
 
The Organization’s investment assets, which include publicly held investments, are dedicated to 
providing the financial resources needed to meet the Organization’s operations, and other charitable 
objectives. Investments are reported at fair value using quoted prices in active markets (Level 1 
inputs). The Organization’s investments consist of the following:  
 
As of June 30, 2023  2022 
Corporate bonds $ 970  $ 983,643 
Certificates of deposit with maturity exceeding 90 days 1,002,874  1,000,500 
Investments $ 1,003,844  $ 1,984,143 
 
 

4. PROPERTY AND EQUIPMENT  
 
Property and equipment consist of the following: 
 
As of June 30, 2023  2022 
Telephone and computer equipment $ 366,240  $ 355,944 
Furniture and fixtures 188,392  188,392 
Leasehold improvements 515,977  515,977 
Total property and equipment 1,070,609  1,060,313 
Less: accumulated depreciation and amortization (647,900)  (564,235) 
Property and equipment, net $ 422,709  $      496,078 
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5. LINE OF CREDIT 
 
The Organization entered into a line of credit agreement with a financial institution with a borrowing 
limit of $250,000 that accrues interest at an annual percentage rate of 9.50% and 6.75% as of June 
30, 2023 and 2022, respectively, and which is secured by substantially all of the assets of the 
Organization. The line of credit has no set expiration date. As of June 30, 2023 and 2022, the 
Organization did not carry a balance on this line of credit. 

 
 
6. NET ASSETS WITH DONOR RESTRICTIONS 
 

 
  

Available New Available
June 30, Revenues, June 30,

2022  Net Releases 2023
Subject to expenditure for special purposes:
Prevention and Early Intervention -$                300,000$    (42,480)$       257,520$    
Change Reaction Fund 4,103          -                  (4,103)           -                  
Computer Equipment 7,314          -                  (7,314)           -                  
Dillon's Special Needs Fund 7,350          25,000        (10,700)         21,650        
Direct Child Support 65,220        1,000          (9,380)           56,840        
Early Childhood Initiative 12,403        160,000      (66,421)         105,982      
Educational Advocacy 40,000        10,000        (50,000)         -                  
CAPITAL - AV Building -                  500,000      -                    500,000      
Grant Volunteer Services 4,422          4,647          (9,069)           -                  
Youth Justice Programs 16,000        50,000        (16,000)         50,000        
Marketing 314,696      50,000        (220,216)       144,480      
Mental Health 32,500        42,500        (65,000)         10,000        
Post-secondary -                  40,000        (26,933)         13,067        
Transition Age Youth -                  258,000      (174,010)       83,990        
Volunteer Programs -                  5,000          -                    5,000          
Volunteer Retention and Training 1,050,000   -                  (150,000)       900,000      
Subtotal 1,554,008   1,446,147   (851,626)       2,148,529   

Subject to passage of time:
For the period after June 30, 2023 125,000      -                  (125,000)       -                  

In perpetuity:
Endowment 20,000        -                  -                    20,000        

Total net assets with donor restrictions 1,699,008$ 1,446,147$ (976,626)$     2,168,529$ 
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7. ENDOWMENTS 
 
The Organization has established an endowment fund to help the quality of its programs for children 
and families. As required by U.S. GAAP, net assets associated with endowment funds are classified 
and reported based on the existence or absence of donor-imposed restrictions. 
 
Interpretation of Laws and Accounting Guidance The Organization’s Board of Directors has 
interpreted the Uniform Prudent Management of Institutional Funds Act (“UPMIFA”) adopted by the 
state of California as requiring the preservation of the fair value of the original gifts as of the gift date 
of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result 
of this interpretation, the Organization classifies as net assets with donor restrictions in perpetuity: (a) 
the original value of gifts donated to the permanent endowment, (b) the original value of subsequent 
gifts to the permanent endowment, and (c) accumulations to the permanent endowment made in 
accordance with the direction of the applicable gift instrument at the time the accumulation is added 
to the fund.  

Available New Available
June 30, Revenues, June 30,

2021  Net Releases 2022
Subject to expenditure for special purposes:
3 to 3,000 Campaign -$                200,000$    (200,000)$     -$                
Advocacy Staffing 150,000      -                  (150,000)       -                  
Change Reaction Fund -                  8,290          (4,187)           4,103          
Computer Equipment 30,000        -                  (22,686)         7,314          
Dillon's Special Needs Fund 17,378        1,000          (11,028)         7,350          
Direct Child Support 75,000        -                  (9,780)           65,220        
Early Childhood Initiative 10,000        150,000      (147,597)       12,403        
Educational Advocacy 20,000        40,000        (20,000)         40,000        
Glamour Gowns & Suite up -                  50,448        (50,448)         -                  
Grant Volunteer Services -                  4,422          -                    4,422          
Juvenile Divergent Programs -                  100,000      (84,000)         16,000        
Marketing 91,667        300,000      (76,971)         314,696      
Mental Health -                  32,500        -                    32,500        
Online Training 16,667        -                  (16,667)         -                  
Post-secondary 16,667        57,500        (74,167)         -                  
Scholarship Fund -                  21,344        (21,344)         -                  
Transition Age Youth 97,500        220,000      (317,500)       -                  
Volunteer Retention and Training 1,200,000   -                  (150,000)       1,050,000   
Subtotal 1,724,879   1,185,504   (1,356,375)    1,554,008   

Subject to passage of time:
For the period after June 30, 2022 130,000      125,000      (130,000)       125,000      

In perpetuity:
Endowment 20,000        -                  -                    20,000        

Total net assets with donor restrictions 1,874,879$ 1,310,504$ (1,486,375)$  1,699,008$ 
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The remaining portion of the donor-restricted endowment fund that is not classified as net assets with 
restrictions in perpetuity is classified as net assets with donor restrictions until those amounts are 
appropriated for expenditure by the Organization in a manner consistent with the standard of prudence 
prescribed by UPMIFA. 
 
In accordance with UPMIFA, the Organization considers the following factors in making a 
determination to appropriate or accumulate donor-restricted funds: 
 

1. The duration and preservation of the fund 
2. The purposes of the Organization and the donor-restricted endowment fund  
4. General economic conditions 
5. The possible effect of inflation and deflation 
6. The expected total return from income and appreciation of investments 
7. Other resources of the Organization 
8. The Organization's investment policies 

 
Return Objectives and Risk Parameters The endowment fund is intended to generate income to 
support operations. As of June 30, 2023 and 2022, endowment assets are invested in corporate fixed 
income securities and securities of deposit that are intended to result in consistent rate of return that 
has sufficient liquidity to make an annual distribution of up to 4% of its three-year average market 
value of year-end endowment account balance, while growing funds if possible. Actual returns in any 
given year may vary from this amount. 
 
Strategies Employed for Achieving Objectives The Organization may invest endowment assets in 
domestic and international equities, fixed income instruments of investment grade AA or higher, or 
high-yield instruments of grade BBB or higher.  
 
Spending Policy and How Investment Objectives Relate to Spending Policy The annual 
allocation from the endowment to the operating budget shall be up to 4% of the three-year average 
market value of the year-end endowment account balance.  
 
Endowment net asset composition by class as of June 30, 2023 was as follows: 
  

 
Without Donor 

Restrictions  
With Donor 

Restrictions  Total 
Donor-restricted endowment funds $ -  $ 20,000  $ 20,000 
Accumulated investment earnings -  -  - 
Total endowments $ -  $ 20,000  $ 20,000 

 
Changes in endowment net assets for the fiscal year ended June 30, 2023 were as follows: 
 

 
Without Donor 

Restrictions  
With  Donor 
Restrictions  Total 

Endowment net assets, June 30, 2022 $ -  $ 20,000  $ 20,000 
Investment return  -  -  - 
Contributions -  -  - 
Appropriations and expenditures -  -  - 
Endowment net assets, June 30, 2023 $ -  $ 20,000  $ 20,000 
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Endowment net asset composition by class as of June 30, 2022 was as follows: 
 

 
Without Donor 

Restrictions  
With Donor 

Restrictions  Total 
Donor-restricted endowment funds $ - $ 20,000  $ 20,000 
Accumulated investment earnings - -  - 
Total endowments $ - $ 20,000  $ 20,000 
 
Changes in endowment net assets for the fiscal year ended June 30, 2022 were as follows: 
 

 
Without Donor 

Restrictions  
With Donor 

Restrictions  Total 
Endowment net assets, June 30, 2021 $ - $ 20,000  $ 20,000 
Investment return  - -  - 
Contributions - -  - 
Appropriations and expenditures - -  - 
Endowment net assets, June 30, 2022 $ - $ 20,000  $ 20,000 
 
 

8. EMPLOYEE RETIREMENT PLAN 
 
Effective January 1, 2016, the Organization established a contributory retirement plan under Section 
403(b) of the Internal Revenue Code. Generally, all full-time employees are eligible under the plan and 
may make voluntary contributions to the plan on a pre-tax or post-tax basis, up to the maximum 
allowed by law. 
 
The retirement plan allows for a discretionary employer match. For the years ended June 30, 2023 
and 2022, the Organization made a discretionary match equal to 50% of each employee's contribution, 
up to a maximum of 2% of employee compensation, beginning January 2, 2019. During the year ended 
June 30, 2023, the Organization's contributions totaled $68,103. During the year ended June 30, 2022, 
no contributions were made by the Organization.  
 
 

9.        EMPLOYEE RETENTION CREDIT  
 

The employee retention credit (ERC) was established by the Coronavirus Aid, Relief, and Economic 
Security (CARES) Act to provide a per employee credit to eligible employers based on a percentage of 
qualified wages and health insurance benefits paid to employees retained during the COVID-19 
pandemic. Employers are eligible for the refundable payroll tax credit if they experienced either a full or 
partial suspension of operations during any calendar quarter because of governmental orders due to 
the COVID-19 pandemic or a significant decline in gross receipts, as defined. During the year ended 
June 30, 2023, the Organization filed a claim with the Internal Revenue Service related to fiscal quarters 
ending June 30, 2021 and September 30, 2021 which is reflected as revenue in the accompanying 
statements of activities and change in net assets. 
 
In July 2023, the Organization received $792,598, which includes interest in the amount of $67,348. 
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10. SUBSEQUENT EVENTS 
 
The Organization has evaluated subsequent events that have occurred through the independent 
auditor’s report date, which is the date these financial statements were available to be issued and 
determined that there were no subsequent events or transactions that required recognition or 
disclosure in the financial statements, except as disclosed in Note 9 and below.  
 
In April 2024, the Organization entered into a noncancellable multiyear lease agreement, with an 
effective date of April 1, 2024 and expiring March 31, 2027, for additional office space in Lancaster, 
California to expand services to the Antelope Valley Community.  




